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Capital Investment Fund

REPORT OF THE DIRECTOR OF AUDIT
TO THE PRESIDENT OF THE
LEGISLATIVE COUNCIL

I have examined and audited the financial
statements on pages 43 to 49 which have been
prepared under the accounting policies set out on

page 45.

Respective responsibilities of the Director of
Accounting Services and the Director of Audit

The Director of Accounting Services is responsible
for the compilation and supervision of the accounts
of the Government of the Hong Kong Special
Administrative Region in accordance with
section 16(1) of the Public Finance Ordinance

(Cap. 2).

It is my responsibility to form an independent
opinion, based on my audit, on the financial

statements and to report my opinion to you.

Basis of opinion

I certify that I have examined and audited the
financial statements referred to above in accordance
with section 12(1) of the Audit Ordinance
(Cap. 122) and the Audit Commission auditing

standards. An audit includes examination, on a test
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basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also
includes an assessment of the judgements made by
the Director of Accounting Services in the
preparation of the financial statements, and of
whether the accounting policies are appropriate to
the circumstances of the Capital Investment Fund,

consistently applied and adequately disclosed.

[ planned and performed my audit so as to obtain
all the information and explanations which I
considered necessary in order to provide me with
sufficient evidence to give reasonable assurance as
to whether the financial statements are free from
material misstatement. In forming my opinion I
also evaluated the overall adequacy of the
presentation of information in the financial
statements. I believe that my audit provides a

reasonable basis for my opinion.

Opinion

In my opinion the financial statements properly
present the assets and liabilities of the Capital
Investment Fund as at 31 March 2000 and the
receipts and payments for the year then ended and
have been properly prepared in accordance with the
Public Finance Ordinance and section 11(1) of the
Audit Ordinance.

Dominic Y T Chan
Director of Audit

Audit Commission
"4 Hong Kong
12 October 2000
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2000 4¢3 B 31 HE AR

B2
Note
73
B 3
ARG
Hitbi%
B 4
W
TEAMNER: G E 5
B4 RARITEE R
EREE R
A4 B
[0 12 %4 6
LB 7
1999 4F 4 H 1 A&
EN B ()
2000 4F 3 A 31 H&5#
8

i EERR | & 11 OR A LR E M —ab A -

W
EEER
2000 4 6 F 30 H

5

2000 1999
$000 $°000
104,595,718 92,087,718
302,827,118 269,034,705
407,422,836 361,122,423
9,754,658 10,935,085
417,177,494 372,057,508
3,306,946 1,150,734
1 1,450
3,306,947 1,152,184
420,484,441 373,209,692
417,177,494 372,057,508
1,152,184 6,368,250
2,154,763 (5,216,066)
3,306,947 1,152,184
420,484,441 373,209,692

STATEMENT OF ASSETS
AND LIABILITIES AS AT
31 MARCH 2000

Assets
Investments
Equity holdings

Other imvestments

Loans

Current Assets
Investments with the Exchange Fund

Cash and bank balances

Representing :
Total Fund Balance
Applied Fund
Available Fund
Balance at 1 April 1999
Surplus/(Deficit) for the year
Balance at 31 March 2000

The accompanying Notes 1 to 11 form part of these
accounts.

SHUM Man-to
Director of Accounting Services
30 June 2000
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Note
1999 45 4 A | HBR & REITHER
BA 9
B 3¢ 10
FENT R (EAL)
At 3 4 11

2000 4 3 H 31 HBI & R AATH Bk
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WoGR
B EER
20004F 6 H 30 H

2000 1999
$°000 $000
1,450 1,306
10,664,763 15,328,796
(8,510,000)  (20,544,862)
2,154,763  (5,216,066)
(2,156,212) 5,216,210
1 1,450

44

STATEMENT OF RECEIPTS
AND PAYMENTS FOR THE
YEAR ENDED 31 MARCH 2000

Cash and bank balances at 1 April 1999
Revenue

Expenditure

Surplus/(Deficit) for the year
Other cash movements

Cash and bank balances at 31 March 2000

The accompanying Notes 1 to 11 form part of these
accounts.

SHUM Man-to
Director of Accounting Services
30 June 2000
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NOTES ON THE ACCOUNTS

1. Purpose and Legislation

The Investment Fund [inances

investments in and loans to public sector bodies

Capital

which are not part of the Government structure

and such other bodies as the Finance
Committee may specify. [t was established with
effect from 1 April 1990 by a Resolution passed
by the Legislative Council under section 29(1) of
the Public Finance Ordinance (Cap. 2) on 14
March 1990. Amendments to this Resolution
were passed by the Legislative Council on
6 November 1991. (The Resolution as amended

is hereinafter referred to as the Resolution.)

2. Accounting Policies

(i) Subject to (ii) below, the accounts of the
Capital Investment Fund are kept on a cash
basis. Transactions are recorded when

moneys are received or paid, whether they

relate to recurrent or capital transactions.

(ii) The Statement of Assets and Liabilities is
structured to include investments acquired
and loans made by way of cash, waived
land premium, donated works or other

similar transactions.

(i) For the purposes of these accounts, a
contingent liability is defined as a liability
arising from a condition which exists at the
year end, where the amount of the liability,
if any, and its timing will depend on the
occurrence or non-occurrence of one or

more uncertain future events.
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3. 8% (DR AN )

3. Investments (at cost/original valuation)

2000 1999
JoA B ¥ sk BHAN eAfE  HdE  SERE
Equity Other Equity Other
Holdings  Investments Total Holdings Investments Total
$000 $°000 $°000 $000 $000 §°000
1999 4E 4 H 1 H4&kE: 92,087,718 269,034,705 361,122,423 69,467,718 260,709,227 330,176,945 Balance at I April 1999
B Additions :
RAB AR E iy 8,510,000 - 8510000 20,499,862 - 20499862  Cash acquisitions
R ERSN 4000000 33792413 37,792,413 18,122,386 18,122,386 Non-cash acquisitions
12,510,000 33,792,413 46,302,413 20499862 18,122,386 38,022,248
B AR A - 2,120,138 (2,120,138) - Conversion of capital
£1'4<4 investment to equity
holding
W Deductions :
B HM (515) - (515) (2,485,833) (2485,833) Disposal
B g (1,485) - (1,485) (5,190,937)  (5,190,937)  Write-off
(2,000) (2,000) (7,676,770)  (7,676,770)
92,087,718

2000 45 3 H 31 H&5HE 104,595,718 302,827,118 407,422,836

269,034,705 361,122,423  Balance at 31 March 2000

4. Loans Outstanding

4. REBEK
2000
$°000
1999 £ 4 A | A& 10,935,085
¥ -
=0 -
W
R (1,179,427)
W R K (1,000)
IR BT A -
(1,180,427)
2000 4% 3 H 31 H&ifk 9,754,658

1999
$°000
11,836,119  Balance at 1 April 1999
Additions :
45,000 Loan payments
Deductions :
(825,573) Loan repayments
- Loans written off
(120,461) Return of appropriated assets
(946,034)
10,935,085  Balance at 31 March 2000
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5. AEAMREIE Gy BE¥E 5.
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Investments with the Exchange Fund

These are Hong Kong dollar deposits placed
with the Exchange Fund under paragraph 7 of

the Resolution.

Applied Fund

This the sum of Investments

acquired and loans made for the purposes of

represents

the Fund under paragraph 5 of the Resolution.

. Available Fund

This represents funds available for acquiring
investments or making loans for the purposes of

the Fund under paragraph 5 of the Resolution.

Contingent Liabilities

As at 31 March 2000, the amount of possible
capital subscriptions to the Asian Development
Bank was $1,879 million.

—JUI—BEZOOOKAERMIWA ~ PHIZ B v 8y R 5 A5 B
Revenue, Expenditure and Available Fund Balance for the years ended 31 March 1991 to 2000

e /s Billion

- im-aama
o o0 ol o
o ) ) )
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WA

Revenue
W

Expenditure

. WENHE44E Available Fund Balance
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9. WA 9. Revenue
2000 1999
R E BB F PR
Original
Estimate Actual Actual
$°000 $000 $7000
P& BRI/ S 1,731,752 1,426,039 2,677,043  Income/interest on investments/
loans
BRfER 984,426 1,179,427 825,573  Loan repayments
178k B R AT 5 BR i A1 5 110,000 58,782 340,347  Interest on deposits and

bank balances
TREELRF — AR A BB 9 0H 9,000,000 8,000,000 9,000,000  Appropriation from General

Revenue
A s R A AT BR2 7 R BR A - 515 - Residual capital returned by
E& Hong Kong IPM Manpower
International Ltd.
T 7K BE AR B RS TR BR Y - - 2,485,833  Residual capital returned by
o the Sewage Services Trading
Fund
11,826,178 10,664,763 15,328,796
—WIIE OO ORI A 2 B
Analysis of Revenue for the year ended 31 March 2000
J:l Others
$0.1 i/ Billion
FEFX 38 Loan Repayments g o _
P — 1% BEWCR— WA Appropriation from

11% LS General Revenue
' $8.0 Hli/Billion
T5%

#¥ kM Income/Interest
WA/ R on Investments/Loans
$1.4 #r{li/Billion

13%

I A #8478 Total Revenue
$10.7 #{&/Billion
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10. W3 10. Expenditure
2000 1999
JFARE LA ot il
Original
Estimate Actual Actual
$°000 $000 $°000
B Acquisition of investments :
BARE 8,500,000 8,510,000 20,499,862 Equity holdings
Bk 95,000 - 45,000  Loan payments

Wb R I 157,000 - - Additional commitments
8,752,000 8,510,000 20,544,862

11, JCfb B2k 11. Other Cash Movements

TR LA AL R SR E T - These are transactions relating to cash movements

other than revenue or expenditure.

2000 1999
$°000 $°000
WA TR Net receipts :
BATESMNER & RS - 5,216,210 Reduction in investments with the
Exchange Fund
SC T Net payments :
BEINAE SR 42 A 40 (2,156,212) - Increase in investments with the
Exchange Fund

(2,156,212) 5,216,210
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