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Capital Works Reserve Fund

REPORT OF THE DIRECTOR OF AUDIT
TO THE PRESIDENT OF THE
LEGISLATIVE COUNCIL

I have examined and audited the financial
statements on pages 31 to 39 which have been
prepared under the accounting policy set out on

page 33.

Respective responsibilities of the Director of
Accounting Services and the Director of Audit

The Director of Accounting Services is responsible
for the compilation and supervision of the accounts
of the Government of the Hong Kong Special
Administrative in accordance with
section 16(1) of the Public Finance Ordinance

(Cap. 2).

Region

It is my responsibility to form an independent
opinion, based on my audit, on the financial

statements and to report my opinion to you.

Basis of opinion

I certify that I have examined and audited the
financial statements referred to above in accordance
with section 12(1) of the Audit Ordinance
(Cap. 122) and the Audit Commission auditing

standards. An audit includes examination, on a test
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basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also
includes an assessment of the judgements made by
the Director of Accounting Services in the
preparation of the financial statements, and of
whether the accounting policy is appropriate to
the circumstances of the Capital Works Reserve
Fund, consistently applied and adequately
disclosed.

I planned and performed my audit so as to obtain
all the information and explanations which I
considered necessary in order to provide me with
sufficient evidence to give reasonable assurance as
to whether the financial statements are free from
material misstatement. In forming my opinion I
also evaluated the overall adequacy of the
presentation of information in the financial
statements. I believe that my audit provides a
reasonable basis for my opinion.

Opinion

In my opinion the financial statements properly
present the assets and liabilities of the Capital
Works Reserve Fund as at 31 March 2000 and
the receipts and payments for the year then
ended and have been properly prepared in
accordance with the Public Finance Ordinance
and section 11(1) of the Audit Ordinance.

Dominic Y T Chan
Director of Audit

Audit Commission
‘4 Hong Kong
12 October 2000
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2000 4E 3 B 31 HEEARE

aE
Note
e
{ESMNER S 4% E 3
RITHE 4
B & B ARiTHi iR
SR : 5
=L
Wl IH 6
LB H ARG -
BA el
1999 4 4 H 1 H &R
AEREER (i)

2000 4E 3 H 31 H&5 8

HEMHEERE | & 9 IR LIk A M —F40 -

s E A=
2000 4E 6 A 30 H

2000 1999
$000 $°000
37,081,813 32,486,406
20,000 20,000
40,408 32,157
128,327 47,195
37,270,548 32,586,358
(1,245,023) (1,181,435)
36,025,525 31,404,923
31,404,923 45,735,966
4,620,602 (14,331,043)
36,025,525 31,404,923
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STATEMENT OF ASSETS
AND LIABILITIES AS AT
31 MARCH 2000

Assets

Investments with the Exchange Fund
Deposits with banks
Cash and bank balances

Advances

Liabilities

Deposits

Representing :

Fund Balance

Balance at 1 April 1999
Surplus/(Deficit) for the year
Balance at 31 March 2000

The accompanying Notes 1 to 9 form part of these
accounts.

SHUM Man-to
Director of Accounting Services
30 June 2000
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19994E 4 )] 1 HE 2000423 )] 31 H
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1999 4 4 H 1 HH & RAITE R

WA 7
53 8
SRR (Al

BRI R e L 9

2000 4 3 H 31 HBE LR B4R

RARTRERE | 2 955 EEURA M —a -

IR
EHEER
2000 46 H 30 H

2000 1999
$000 $°000
32,757 23,047
39,110,692 25,685,731
(34,490,090)  (40,016,774)
4,620,602  (14,331,043)
(4,612,951) 14,340,753
40,408 32,757
32

STATEMENT OF RECEIPTS
AND PAYMENTS FOR THE
YEAR ENDED 31 MARCH 2000

Cash and bank balances at 1 April 1999
Revenue

Expenditure

Surplus/(Deficit) for the year
Other cash movements

Cash and bank balances at 31 March 2000

The accompanying Notes 1 to 9 form part of these
accounts.

SHUM Man-to
Director of Accounting Services
30 June 2000
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NOTES ON THE ACCOUNTS

1. Purpose and Legislation

The Capital Works Reserve Fund was set up to
finance public works programmes, acquisitions
of land, capital subventions and major systems
and equipment items. It was initially established
on | April 1982 by a Resolution of the
Legislative Council on 20 January 1982 and has
been reconstituted since 1 January 1998 under
another Resolution passed on 17 December
1997 (hereinafter referred to as the Resolution).

. Accounting Policy

The accounts of the Capital Works Reserve
Fund are kept on a cash basis. Transactions
are recorded when moneys are received or paid,
whether they relate to recurrent or capital
transactions. The Statement of Assets and
Liabilities of the Fund excludes fixed assets,
loans, investments other than those made under
paragraph (d)(iii) of the Resolution, and
debtors
advances and deposits referred to in the Notes

and creditors other than those

below.



AR TRk 34 Capital Works Reserve Fund

3. A{EAbEEIE S BEYE 3. Investments with the Exchange Fund
TeARIB RS (i) BERTRRA 8 & BT These are investments and deposits held under
paragraph (d)(iii) of the Resolution:
2000 1999
$000 $°000
B 36,288,082 32,062,121 Investments
(EZO0COF=A=1—HHY (market value as at 31.3.2000:
il : 369.4 {£1) $36,940 million)
K 793,731 424,285  Deposits

37,081,813 32,486,406

REE—ILIAFENA—AE+ZA=+—RAMHHE For the year ended 31 March 1999, interest
L& - A | W WANE | W I 2 R 87 g D g < received on the Investments with the Exchange
B EE 47785 - —LWUWE—A—RZE+ZH Fund, based on the investment return for the
=+ — BTN ER AR B A 382 (80T - period from 1 April 1998 to 31 December 1998,
OOQOF—H—HEZAZ+TLHHM » ELER was $4.77 billion. The investment return for
(B (BT K 3.5 85T o 77 5 ol 47 I BN B 7 i the year ended 31 December 1999 on the
BT A WAL o SN S A VRIS RS AT - Investments with the Exchange Fund was $3.82
03 A0 i (0 B0 0 > T UR 3 1 ) S 2 T AR L billion. The value of these investments fell by
BN - MBI  —UILULE OO0 OFELE $0.35 billion during the period from
SPHEE 4 A B AT AR A 34.7 (8T - 1 January 2000 to 29 February 2000. A new

agreement between the Government of the Hong
Kong Special Administrative Region and the
Hong Kong Monetary Authority provides that
interest to be distributed by the Exchange Fund
should as far as possible take into account any
diminution in the value of investments that may
have occurred prior to distribution. In
accordance with this agreement, interest received
on these investments for the year ended
31 March 2000 was $3.47 billion.
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4. Deposits with Banks

These are Hong Kong dollar deposits placed
with licensed banks in Hong Kong for
investment under paragraph (d)(iii) of the
Resolution.

. Advances

These are advances paid under the authority of
warrants issued under section 20 of the Public
Finance Ordinance for a variety of reasons and
recoverable or chargeable to

are either

expenditure upon authority being given.

. Deposits

These are moneys received from time to time
from individuals or organisations for a variety
of reasons and are in due course either

repayable or transferable to revenue:

2000

$000

TRAEHRESE 769,071
SIEEN 5
HoAlh 475,952
1,245,023

1999
$°000
933,941 Contract retentions
3 Donations
247,491 Others
1,181,435
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7. Revenue
2000 1999
JRAR T BREm IR
Original
Estimate Actual Actual
$000 $°000 $°000
14,533,000 10,364,902 13,644,488
6,129,000 10,452,982 1,484,434
9,926,000 13,805,739 3,915,320
181,000 186,003 206,582
30,769,000 34,809,626 19,250,824
1,707,000 3,647,027 6,097,811
143,730 154,873 128,816
47,990 300,000 -
36,035 199,166 208,280
229755 654,039 337,096
32,703,755 39,110,692 25,685,731

36

Land premium :
Sales by public auction and tender
Private treaty grants
Modification of existing leases,
exchanges and extensions
Fees received in respect of short

term waivers

Investment income

Other revenue :

Recovery from Mass Transit
Railway Corporation and
Airport Authority

Recovery from Post Office
Trading Fund

Donations and others
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8. Expenditure

2000 1999
WA RORER B
Original
Estimate Actual Actual
$°000 $000 $°000
1,932,230 2,162,515 2,553,645
1,443,780 1,407,270 3,002,842
7,811,255 8,036,903 7,180,478
2288281 2,510,407 2,174,501
1,695,690 1,428,814 2,312,255
2,815,346 2,500,379 2,375,865
3,112,896 2,612,307 2,472,364
048,524 938,995 1,048,573
2,580,375 2,764,156 2,182,089
24,628,377 24,361,746 25,302,612
6,840,603 4,214,410 5,133,828
1,147,445 898,018 799,702
7,988,048 5,112,428 5,933,530
- 5,000,000 8,750,000
- 15,916 30,632
490,780 - -
33,107,205 34,490,090 40,016,774
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Public Works Programme :

Land acquisition

Port and airport development

Buildings

Drainage

Civil engineering

Highways

New towns and urban area
development

Waterworks

Housing

Capital Subventions and Major

Systems and Equipment

and Computerisation :

Capital subventions and major
systems and equipment

Computerisation

Transfer to General Revenue

Other payments :

Refund of overpayment of land

premium

Additional commitments
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—TLIIE OO OB Bl 3¢ 2 Bt
Analysis of Expenditure for the year ended 31 March 2000

A3 Land Acquisition
$2.2 #{&/Billion #IOK  Portand
6%

BEHIBER  Airport Development
$1.4 #+{i&/Billion
4%

WSRO  Transfer to
—RHBCAR) General
X Revenue
85 $#{E /Billion

15%

4 Buildings
$8 #fi{i/Billion
23%

LHILHE  Computerisation
$0.9 #{&/Billion
3%

IFF Drainage
$2.5 #f{i/Billion
%

Je N YT A K Capital Subventions and
FEALRHM  Major Systems and Equipment
$4.2 #{&/Billion
12%

LARTHR Civil Engineering
$1.4 Hii/Billion

4%

A ¥ Highways

$2.5 $r{&/Billion
K¥ Waterworks 1%
$1 ;ﬁﬂ’Bl“iDﬂ gﬁ:ﬁﬁ& New Towns and
A Housing 3% THE# ¥ Urban Area Development
$2.8 #{&/Billion $2.6 #ii/Billion
8% 8%
[ 32 # Total Expenditure
$34.5 #i{it/Billion
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9. Other Cash Movements

These are transactions relating to cash movements

other than revenue or expenditure.

2000 1999
$000 $°000
Net receipts :
63,588 - Increase in deposits
- 14,456,537 Reduction in investments with the
Exchange Fund
63,588 14,456,537
Net payments :
(4,595,407) - Increase in investments with the
Exchange Fund
- (19,000) Increase in deposits with banks
(81,132) (31,099) Increase in advances
- (65,685) Reduction in deposits
(4,676,539) (115,784)
(4,612,951) 14,340,753

—JN—EZOOOKAEREMBA ~ WIS RIS E A
Revenue, Expenditure and Fund Balance for the years ended 31 March 1991 to 2000

45 1 SBillion

S50
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Revenue
Expenditure

Fund Balance
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