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Capital Investment Fund

REPORT OF THE DIRECTOR OF AUDIT
TO THE PRESIDENT OF THE
LEGISLATIVE COUNCIL

I have examined and audited the financial
statements on pages 41 to 48 which have been
prepared under the accounting policies set out on
pages 43 and 44.

Respective responsibilities of the Director of
Accounting Services and the Director of Audit

The Director of Accounting Services is responsible
for the compilation and supervision of the accounts
of the Government of the Hong Kong Special
Administrative Region in accordance with
section 16(1) of the Public Finance Ordinance

(Cap. 2).

It is my responsibility to form an independent
opinion, based on my audit, on the financial

statements and to report my opinion to you.

Basis of opinion

I certify that I have examined and audited the
financial statements referred to above in accordance
with section 12(1) of the Audit Ordinance
(Cap. 122) and the Audit Commission auditing
standards. An audit includes examination, on a test
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basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also
includes an assessment of the judgements made by
the Director of Accounting Services in the
preparation of the financial statements, and of
whether the accounting policies are appropriate to
the circumstances of the Capital Investment Fund,

consistently applied and adequately disclosed.

I planned and performed my audit so as to obtain
all the information and explanations which I
considered necessary in order to provide me with
sufficient evidence to give reasonable assurance as
to whether the financial statements are free from
material misstatement. In forming my opinion I
also evaluated the overall adequacy of the
presentation of information in the financial
statements. [ believe that my audit provides a

reasonable basis for my opinion.

Opinion

In my opinion the financial statements properly
present the assets and liabilities of the Capital
Investment Fund as at 31 March 2001 and the
receipts and payments for the year then ended and
have been properly prepared in accordance with the
Public Finance Ordinance and section 11(1) of the
Audit Ordinance.

Dominic Y T Chan
Director of Audit

/ Audit Commission
4 4 Hong Kong
5 15 October 2001

y
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2001 43 H 31 HER B

i3
Note
93
#¥ 3
WA &
HAh 4% ¥
¥k 4
mE% A
{EA e M1 & 5
AT 6
Tl 4 MR TAL R
LA H AN
I B AR
Ll 2E 4 7
LE IR = 8
2000 4 4 J 1| H &R
N (EEh) /B R
2001 4 3 7 31 H&GfR
9

RifHFERE | & 12 755 B3k A A —350 -

98 -3
2001 8 A2 H

£

2001 2000
$2000 $°000
105,275,133 104,595,718
329,404,648 302,827,118
434,679,781 407,422,836
8,747,125 9,754,658
443,426,906 417,177,494
1,224,894 3,306,946
528,809 :

1 1

1,753,704 3,306,947
445,180,610 420,484,441
443,426,906 417,177,494
3,306,947 1,152,184
(1,553,243) 2,154,763
1,753,704 3,306,947
445,180,610 420,484,441

STATEMENT OF ASSETS
AND LIABILITIES AS AT
31 MARCH 2001

Assets
Investments
Equity holdings

Other investments

Loans

Current Assets
Investments with the Exchange Fund
Deposits with banks

Cash and bank balances

Representing :
Total Fund Balance
Applied Fund
Available Fund
Balance at 1 April 2000
(Deficit)/Surplus for the year
Balance at 31 March 2001

The accompanying Notes | to 12 form part of these
accounts.

SHUM Man-to
Director of Accounting Services
2 August 2001
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20004 4 1 H% 2001 43 3 31 H STATEMENT OF RECEIPTS
W% AND PAYMENTS FOR THE
YEAR ENDED 31 MARCH 2001
s 2001 2000
Note $°000 $°000
2000 4F 4 F 1 F B4 BERTTES 1 1,450  Cash and bank balances at | April 2000
A 10 6,549,435 10,664,763  Revenue
iFa 11 (8,102,678) (8,510,000) Expenditure
R (A iR (1,553,243) 2,154,763  (Deficit)/Surplus for the year
o B A )y 12 1,553,243 (2,156,212) Other cash movements
2001 4 3 H 31 HBL&: B AT iR 1 1 Cash and bank balances at 31 March 2001
BEBTRERE | £ 12004 EERBEN—785 - The accompanying Notes 1 to 12 form part of these
accounts.
W SHUM Man-to
B EER Director of Accounting Services
2001 8 A 2 H 2 August 2001
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NOTES ON THE ACCOUNTS

1. Purpose and Legislation

The Investment Fund finances

investments in and loans to public sector bodies

Capital

which are not part of the Government structure
bodies
Committee may specify. It was established with

and such other as the Finance
effect from 1 April 1990 by a Resolution passed
by the Legislative Council under section 29(1) of
the Public Finance Ordinance (Cap. 2) on 14
March 1990. Amendments to this Resolution
were passed by the Legislative Council on
6 November 1991. (The Resolution as amended

is hereinafter referred to as the Resolution.)

2. Accounting Policies

(i) Subject to (ii) below, the accounts of the
Capital Investment Fund are kept on a cash
basis. Transactions are recorded when

moneys are received or paid, whether they

relate to recurrent or capital transactions.

(ii) The Statement of Assets and Liabilities is
structured to include investments acquired
and loans made by way of cash, waived
land premium, donated works or other

similar transactions.

(i) For the purposes of these accounts, a
contingent liability is defined as :

(a) a possible obligation that arises from
past events and whose existence will be
confirmed only by the occurrence or

of

uncertain future events not wholly

non-occurrénce one or more

within the control of the Government;

or
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2. Accounting Policies ( Continued)

(b) a present obligation that arises from
past events but is not recognised
because :

—it 1s not probable that an outflow of

resources embodying  economic
benefits will be required to settle the
obligation; or

—the amount of the obligation cannot
be with

reliability.

measured sufficient

3. Investments (at cost/original valuation)

2001 2000
BoABY Y SRR Bater  HRE  RERE
Equity Other Equity Other
Holdings  Investments Total Holdings Investments Total
$°000 $°000 $000 §°000 $°000 $°000
2000 4F 4 A 1 H#ste 104595718 302,827,118 407,422,836 92,087,718 269,034,705 361,122,423 Balance at I April 2000
Km Additions :
DR e g 8,082,678 - 8,082,678 8,510,000 8,510,000  Cash acquisitions
Bl RENRm 26,577,530 26,577,530 4,000,000  33,792413 37,792,413  Non-cash acquisitions
8,082,678 26,577,530 34,660,208 12,510,000 33792413 46,302,413
W Deductions :
e (7,403,263) (7,403,263) (515) (515)  Disposal
7 T - - - (1,485) (1485)  Write-off
(7,403,263) (7,403,263) (2,000) (2,000)
2001 4¢3 H 31 B&iBE 105,275,133 329,404,648 434,679,781 104,595,718 302,827,118 407,422,836 Balance at 31 March 2001
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4. Loans Outstanding

2000
$°000

10,935,085 Balance at [ April 2000
Additions :
- Loan payments
Deductions :
(1,179,427) Loan repayments
(1,000) Loans written off
(1,180,427)

4. RIER K
2001
$000
2000 “E 4 A 1 A& 9,754,658
¥ :
B 20,000
W
PR (1,027,533)
%%%@7&# -
(1,027,533)
2001 4 3 H 31 H&RR 8,747,125

9,754,658 Balance at 31 March 2001
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6. BT
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. Investments with the Exchange Fund

These are Hong Kong dollar deposits placed
with the Exchange Fund under paragraph 7 of
the Resolution.

. Deposits with Banks

These are Hong Kong dollar deposits placed
with licensed banks in Hong Kong for
investment under paragraph 7 of the
Resolution.

. Applied Fund

This represents the sum of investments
acquired and loans made for the purposes of
the Fund under paragraph 5 of the Resolution.

. Available Fund

This represents funds available for acquiring
investments or making loans for the purposes of

the Fund under paragraph 5 of the Resolution.

. Contingent Liabilities

As at 31 March 2001, the amount of possible
capital subscriptions to the Asian Development
Bank was $1,763 million.
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10. Revenue

2001 2000
FAREHE  EHBME B R
Original
Estimate Actual Actual
$°000 $000 $°000
1,376,177 1,687,812 1,426,039  Income/interest on investments/
loans
1,027,533 1,027,533 1,179,427 Loan repayments
174,000 234,090 58,782 Interest on deposits and
bank balances
3,600,000 3,600,000 8,000,000  Appropriation from General
Revenue
- - 515  Residual capital returned by
Hong Kong IPM Manpower
International Ltd.
6,177,710 6,549,435 10,664,763
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Analysis of Revenue for the year ended 31 March 2001

1% {532 Loan Repayments

$1,027 T #/Million
16%

¥, /$ak0  Income/Interest
WA R on Investments/Loans
$1,688 19 #§/ Million

26%

11. W%

BRI
A&

ek

WK

JE48 Others
$234 T 5/ Million
3%

P

11. Expenditure

2001 2000

JFAR T BB S by e
Original

Estimate Actual Actual

$°000 $°000 $°000

120,000 8,082,678 8,510,000

624,000 20,000 -

6,000,000 = .

6,744,000 8,102,678 8,510,000

47

BEWHE— B Appropriation from
TR K OH General Revenue
$3,600 ¥ #/Million

55%

A B4 Total Revenue
$6,549 T/ Million

Acquisition of investments :
Equity holdings

Loan payments

Additional commitments
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12. Other Cash Movements

These are transactions relating to cash movements

other than revenue or expenditure.

2001 2000
$000 $°000
Net receipfts :
2,082,052 - Reduction in investments with the
Exchange Fund
Net payments :
- (2,156,212) Increase in investments with the
Exchange Fund
(528,809) - Increase in deposits with banks
(528,809) (2,156,212)
1,553,243 (2,156,212)
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