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Loan Fund

REPORT OF THE DIRECTOR OF AUDIT
TO THE PRESIDENT OF THE
LEGISLATIVE COUNCIL

I have examined and audited the financial
statements on pages 51 to 59 which have been
prepared under the accounting policies set out on
pages 53 and 54.

Respective responsibilities of the Director of
Accounting Services and the Director of Audit

The Director of Accounting Services is responsible
for the compilation and supervision of the accounts
of the Government of the Hong Kong Special
with
section 16(1) of the Public Finance Ordinance
(Cap. 2).

Administrative  Region in accordance

It is my responsibility to form an independent
opinion, based on my audit, on the financial

statements and to report my opinion to you.

Basis of opinion

[ certify that I have examined and audited the
financial statements referred to above in accordance
with section 12(1) of the Audit Ordinance
(Cap. 122) and the Audit Commission auditing

standards. An audit includes examination, on a test
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basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also
includes an assessment of the judgements made by
the Director of Accounting Services in the
preparation of the financial statements, and of
whether the accounting policies are appropriate to
the circumstances of the Loan Fund, consistently
applied and adequately disclosed.

I planned and performed my audit so as to obtain
all the information and explanations which I
considered necessary in order to provide me with
sufficient evidence to give reasonable assurance as
to whether the financial statements are free from
material misstatement. In forming my opinion I
also evaluated the overall adequacy of the
presentation of information in the financial
statements. I believe that my audit provides a

reasonable basis for my opinion.

Opinion

In my opinion the financial statements properly
present the assets and liabilities of the Loan
Fund as at 31 March 2001 and the receipts and
payments for the year then ended and have been
properly prepared in accordance with the Public
Finance Ordinance and section 11(1) of the
Audit Ordimance.

Dominic Y T Chan
Director of Audit

A

Audit Commission
Hong Kong
15 October 2001



2001 4¢3 A 31 HEAEARR

- ¢us
B 1B K

HoA FEK

SRV
I
TSI G2
WA
4 MR R

W EL
f e e

LA H A
Je 4 AR
(B 1B
LB
2000 4 4 H 1 H#&ifR
SER A SRR
2001 4F 3 A 31 H&5:

BARERE 1 2 12 084 BR300 -

2001 48 A 2 A

-

Fi =
Note

wn

2001 2000
$°000 $°000
20,283,406 17,837,317
5,003,148 4,945,152
1,974,841 1,568,333
27,261,395 24,350,802
7,093,692 8,800,014
10,601 :
18,044 20,326
7,122,337 8,820,340
(1,190) (976)
7,121,147 8,819,364
34,382,542 33,170,166
27,261,395 24,350,802
8,819,364 3,884,112
(1,698,217) 4,935,252
7,121,147 8,819,364
34,382,542 33,170,166

k4 Loan Fund

STATEMENT OF ASSETS
AND LIABILITIES AS AT
31 MARCH 2001

Assets
Loans Outstanding
Housing loans
Education loans

Other loans

Net Current Assets
Current Assets
Investments with the Exchange Fund
Deposits with banks

Cash and bank balances

Current Liabilities

Deposits

Representing :
Total Fund Balance
Applied Fund
Available Fund
Balance at 1 April 2000
(Deficit)/Surplus for the year
Balance at 31 March 2001

The accompanying Notes | to 12 form part of these
accounts,

SHUM Man-to
Director of Accounting Services
2 August 2001
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k34 Loan Fund

STATEMENT OF RECEIPTS
AND PAYMENTS FOR THE
YEAR ENDED 31 MARCH 2001

2001 2000
$°000 $000
20,326 18,614  Cash and bank balances at 1 April 2000

3,611,848 11,514,946  Revenue
(5,310,065) (6,579,694) Expenditure
(1,698,217) 4,935,252  (Deficit)/Surplus for the year

1,695,935 (4,933,540) Other cash movements

18,044 20,326  Cash and bank balances at 31 March 2001

The accompanying Notes | to 12 form part of these
accounts.

SHUM Man-to
Director of Accounting Services
2 August 2001
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NOTES ON THE ACCOUNTS

1. Purpose and Legislation

The Loan Fund finances loans and advances
for schemes of developments in Hong Kong
and loans to students under schemes approved
by the Finance Committee. It was established
with effect from 1 April 1990 by a Resolution
(hercinafter referred to as the Resolution)
passed by the Legislative Council under section
29(1) of the Public Finance Ordinance (Cap. 2)
on 14 March 1990.

. Accounting Policies

(i) Subject to (ii) below, the accounts of the
Loan Fund are kept on a cash basis.
Transactions are recorded when moneys are
received or paid, whether they relate to

recurrent or capital transactions.

(ii) The Statement of Assets and Liabilities is
structured to show the overall financial
position of the Fund including the total

outstanding loans.

(iii)For the purposes of these accounts, a
contingent liability is defined as :

(a) a possible obligation that arises from
past events and whose existence will be
confirmed only by the occurrence or
non-occurrence of one or more

uncertain future events not wholly

within the control of the Government;

or
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(b)

2. Accounting Policies ( Continued)

a present obligation that arises from

past events but is not recognised

because :

—it is not probable that an outflow of

resources  embodying  economic
benefits will be required to settle the

obligation; or

—the amount of the obligation cannot

be measured with sufficient reliability.

3. AR 3. Loans Outstanding
2001 2000
b ek At feak Jhfb gtk 7 & Hik HEEH Hib#3k
Housing  Education Other Housing  Education Other
Loans Loans Loans Loans Loans Loans
$°000 $°000 $°000 $'000 $000 $°000
2000 44 H 1 Hafie 17831317 4945152 1,568,333  22,082952 4644463 1402171 Balance at 1 April 2000
Km Additions :
=% " 3,734,955 888,258 686,802 5,066,001 978,904 534,782 Loan payments
HIEASIAE 69,977 - - 92,306 Capitalized interest
3,804,932 888,258 086,802 5,158,307 978,904 534,782
W Deductions :
=6 Nt (1,358,843) (830,104)  (280,251)  (9,403942)  (677,867)  (320,605)  Loan repayments
o ERN A - (158) (43) (348) (48,015)  Loans written off
(1,358,843)  (830,262)  (280,294)  (9.403942)  (678.215)  (368,620)
2001 4 3 H 31 A&GHE 20,283,406 5003,148 1,974,841 17837317 4945152 1,568,333 Balance at 31 March 2001
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4. Investments with the Exchange Fund

These are Hong Kong dollar deposits placed
with the Exchange Fund for investment under

paragraph 8 of the Resolution.

. Deposits with Banks

These are Hong Kong dollar deposits placed
with licensed banks in Hong Kong for

investment under paragraph 8 of the Resolution.

. Deposits

These are moneys received from time to time
from individuals or organisations for a variety
of reasons and are in due course either

repayable or transferable to revenue :

2000
$°000
970 Students
6 Others
976

2001

$000
Sk 1,186
HoAth 4

1,190
(R4 1P

SARIE SRR 6 BUW R AR FIR NG &K -
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. Applied Fund

This represents the outstanding loans made
from the Fund under paragraph 6 of the

Resolution.
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8. WL 8. Available Fund

AR T 5 o AT ) T (AU DGR 6 Beny Bk akIA This represents funds available for making
loans under paragraph 6 of the Resolution.

9. Al 9. Contingent Liabilities
HE_OO—F=ZA=+—H » B/ ARG & As at 31 March 2001, the amount of guarantees
il B L PR 5 46.05 T provided under a special finance scheme for

small and medium enterprises was $4,605

million.

AR OO AR BEMPBON ~ 13 Bl 1) JT1 3% 4 4 s
Revenue, Expenditure and Available Fund Balance for the years ended 31 March 1992 to 2001

Ti #4570 1 $Million
12,000
10,000

8,000 ¢
; . WA Revenue

6,000 : 3% Expenditure

4,000
2,000 \ /
O~ / \\
v,

@ WEIIEALi8E  Available Fund Balance

I | | I
5 \© ‘| 9 9 A
o ik o 0 \n“‘ Ao X o0 o0

A\ \“
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10. WA 10. Revenue
2001 2000
FAREH TR H R B
Original
Estimate Actual Actual
$°000 $000 $°000
FEARMOR ¢ Loan repayments :
5 2 K 2,775,500 1,358,843 9,403,942 Housing loans
ZE 833,810 830,104 677,867 Education loans
HoAb 5K 286,843 280,251 320,605 Other loans
3,896,153 2,469,198 10,402,414
AR Interest :
=N 710,842 718,801 886,439 Loans
kR BAT 4 B 366,000 420,796 223,591 Deposits and bank balances
3 0 £ 8 K Y I 2,475 3,051 2,500  Surcharges on overdue loan
repayments
R IBOR — BB A Wt ik o 2,000,000 - - Appropriation from General
Revenue
Jefls - 2 2 Others
6,975,470 3,611,848 11,514,946
ZOOOZO—4 KM A 2B
Analysis of Revenue for the year ended 31 March 2001
JeAl 3% Other Loans

i 83K Lducation Loans
$830 F #/ Million

23%

F B B L4l Interest and Others
$1,143 17 #§/ Million

32%

$280 1 #§/Million
8%

57

B A%5k Housing Loans
$1,359 77 #/ Million
37%

WA B89 Total Revenue
$3,612 ¥ #5/Million
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k34 Loan Fund

11. Expenditure
2001 2000
FAREE B g Y
Original
Estimate Actual Actual
$°000 $°000 $°000
Loan payments :
5,268,800 3,734,955 5,066,001 Housing loans
1,471,300 888,258 978,904 Education loans
1,060,615 686,802 534,782 Other loans
7,800,715 5,310,015 6,579,687
- 50 7 Others
1,670,000 - - Additional commitments
9,470,715 5,310,065 6,579,694

Analysis of Expenditure for the year ended 31 March 2001

0 #3 Education Loans
$888 F #§/Million

17%

LB %3k Other Loans
S687 H #/ Million
13%

58

FR 13X Housing Loans
$3,735 T #/ Million
70%

91 5% 4% Total Expenditure
$5,310 Fi 7%/ Million
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Tt B2 ) 12. Other Cash Movements
TR DA HAD TR B A I - These are transactions relating to cash movements

other than revenue or expenditure.

2001 2000
$°000 $°000
WA Net receipts :
B I R 214 409 Increase in deposits
B TEINER A1 1,706,322 - Reduction in investments with
the Exchange Fund
1,706,536 409
palibis Net payments :
HNTEAMER S E - (4,933,949) Increase in investments with the
Exchange Fund
SEMERATH K (10,601) - Increase in deposits with banks
(10,601) (4,933,949)
1,695,935 (4,933,540)
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