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Loan Fund

REPORT OF THE DIRECTOR OF AUDIT
TO THE PRESIDENT OF THE
LEGISLATIVE COUNCIL

I have examined and audited the financial
statements on pages 53 to 61 which have been
prepared under the accounting policies set out on

pages 55 and 56.

Respective responsibilities of the Director of
Accounting Services and the Director of Audit

The Director of Accounting Services is responsible
for the compilation and supervision of the accounts
of the Government of the Hong Kong Special
Administrative  Region with
section 16(1) of the Public Finance Ordinance
(Cap. 2).

in accordance

It is my responsibility to form an independent
opinion, based on my audit, on the financial
statements and to report my opinion to you.

Basis of opinion

I certify that I have examined and audited the
financial statements referred to above in accordance
with section 12(1) of the Audit Ordinance
(Cap. 122) and the Audit Commission auditing
standards. An audit includes examination, on a test
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basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also
includes an assessment of the judgements made by
the
preparation of the financial statements, and of

Director of Accounting Services in the
whether the accounting policies are appropriate to
the circumstances of the Loan Fund, consistently
applied and adequately disclosed.

I planned and performed my audit so as to obtain
all the information and explanations which I
considered necessary in order to provide me with
sufficient evidence to give reasonable assurance as
to whether the financial statements are free from
material misstatement. In forming my opinion I
also evaluated the overall adequacy of the
presentation of information in the financial
statements. 1 believe that my audit provides a
reasonable basis for my opinion.

Opinion

In my opinion the financial statements properly
present the assets and liabilities of the Loan
Fund as at 31 March 2003 and the receipts and
payments for the year then ended and have been
properly prepared in accordance with the Public
Finance Ordinance and section 11(1) of the
Audit Ordinance.

AU Chung-man, Johnsman
Director of Audit (Acting)

A

Audit Commission
Hong Kong
18 October 2003
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2003 4¢3 A 31 H ¥ @ A% STATEMENT OF ASSETS
AND LIABILITIES AS AT
31 MARCH 2003
atig 2003 2002
Note $°000 $°000
Y Assets
AR B 3 Loans Outstanding
BEERK 19,508,296 22,040,319 Housing loans
HE &N 6,176,783 5,400,519 Education loans
FLA B 3K 3,097,759 2.577,267 Other loans
28,782,838 30,018,105
R AT Net Current Assets
s i Current Assets
TEAMER & A4 E 4 3,579,050 5,215,099 Investments with the Exchange Fund
Bl MERTTH R 24,153 12,918 Cash and bank balances
3,603,203 5,228,017
L URER Current Liabilities
(Ve el 5 (2,379) (2,128) Deposits
3,600,824 5,225,889
32,383,662 35,243,994
I AR Representing:
Fe A R Total Fund Balance
[R%g: 18 3 6 28,782,838 30,018,105 Applied Fund
Y S A4 7 Available Fund
2002 4F 4 H 1 H& R 5,225,889 7,121,147 Balance at 1 April 2002
ERESR (Kifh) (1,625,065) (1,895,258) Surplus/(Deficit) for the year
2003 4F 3 H 31 H&fR 3,600,824 5,225,889 Balance at 31 March 2003
8 32,383,662 35,243,994
BARRERR | % 11 7% EAGHRE 09— 3540 - Ty R e
accounts.
3 SHUM Man-to
JHs R Director of Accounting Services
200348 H 15 H 15 August 2003
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200244 H 1 HE 200343 J1 31 H STATEMENT OF RECEIPTS
S E AND PAYMENTS FOR THE
YEAR ENDED 31 MARCH 2003
i 2003 2002
Note $000 $°000
2002 47 4 A | BB METTEER 12,918 18,044  Cash and bank balances at 1 April 2002
WA 9 4,463,445 5,382,119  Revenue
3 10 (6,088,510) (7,277,377) Expenditure
FNERR (B (1,625,065)  (1,895,258) Surplus/(Deficit) for the year
oAb B o) 11 1,636,300 1,890,132  Other cash movements
2003 45 3 H 31 HBI & R AT A bR 24,153 12,918  Cash and bank balances at 31 March 2003
REBERE | & 11 0hh LR A ﬂg;%ﬁﬁ : The accompanying Notes | to 11 form part of these
accounts,
17,138 SHUM Man-to
JE 5 E Director of Accounting Services
200348 J1 15 H 15 August 2003
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NOTES ON THE ACCOUNTS

1. Purpose and Legislation

The Loan Fund finances loans and advances
for schemes of developments in Hong Kong
and loans to students under schemes approved
by the Finance Committee. It was established
with effect from 1 April 1990 by a Resolution
(hereinafter referred to as the Resolution)
passed by the Legislative Council under section
29(1) of the Public Finance Ordinance (Cap. 2)
on 14 March 1990.

. Accounting Policies

(i) Subject to (ii) below, the accounts of the
Loan Fund are kept on a cash basis.
Transactions are recorded when moneys are
received or paid, whether they relate to

recurrent or capital transactions.

(ii) The Statement of Assets and Liabilities is
structured to show the overall financial
position of the Fund including the total
outstanding loans.

(iii) For the purposes of these accounts, a
contingent liability is defined as:

(a) a possible obligation that arises from
past events and whose existence will be
confirmed only by the occurrence or
non-occurrence of one or more
uncertain future events not wholly
within the control of the Government;

or
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2. Accounting Policies ( Continued)

(b) FH BB A ST AR AR I AT - (RIS S8 AE (b) a present obligation that arises from
RAEMERR R A - past events but is not recognised
— BT iE ST AT B S AR AR Y because:

PR AT REEA R 5 1

— it is not probable that an outflow of

— \—é—]k_bzlz_ Al A S AL B T ke . -
i B IE L TAT A S R fiE T 5 A i e e e vi—

benefits will be required to settle the

obligation; or

— the amount of the obligation cannot
be measured with sufficient reliability.

3. REDBE 3. Loans Outstanding
2003 2002
Jii B $Eak HHBR Hfbfea F K PrEH HAbEER
Housing  Education Other Housing  Education Other
Loans Loans Loans Loans Loans Loans.
$°000 $°000 $000 $°000 $°000 $000
20024E 4 B 1 H&EER 22,040319 5400519 2,577,267 20283406 5,003,148 1,974,841 Balance at 1 April 2002
i Additions:
FEK 210,805 1,810,242 767,402 5,082,583 1,374,206 820420  Loan payments
RS R 2,299 - - - Capitalized interest
210,805 1,810,242 769,701 5,082,583 1,374,206 820,420
W Deductions:
Bk fER (2,742,828)  (1,033,847)  (47,853)  (3,325,646)  (975,601)  (207420) Loan repayments
Hn R EK (131) (1,356) (1) (1,174) (10,574)  Loans written off
(2,742,828)  (1,033978)  (249,209)  (3,325,670)  (976,835)  (217,99%4)
2003 4: 3 H 31 HA&LHR 19,508,296 6,176,783 3,097,759 22040319 5400519 2,577,267 Balance at 31 March 2003
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4. Investments with the Exchange Fund

These are Hong Kong dollar deposits placed
with the Exchange Fund for investment under
paragraph 8 of the Resolution.

. Deposits

These are moneys received from time to time
from individuals or organisations for a variety
of reasons and are in due course either

repayable or transferable to revenue:

2002
$°000

2,069 Students
59  Others

2,128

2003

$000
B 2,367
HoAly 12

2,379
(BP0 1825

FEATE A AR YRS 6 BUHT 8 A R A9 Bk -

. Applied Fund

This represents the outstanding loans made
from the Fund under paragraph 6 of the

Resolution.
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7. W4 7. Available Fund

A4 1 T TR AR ERREE 6 By EESGRIE - This represents funds available for making
loans under paragraph 6 of the Resolution.

8. Wit 8. Contingent Liabilities
EZOO=ZE=ZA=+—H » HP/ RGERAFEE As at 31 March 2003, the amount of guarantees
FHEI VLA PR A 2.8 fUC - provided under a special finance scheme for

small and medium enterprises was $280

million.

— WL EZOO=FARREMBOA ~ I3 Bl B) 1 F% 45 B
Revenue, Expenditure and Available Fund Balance for the years ended 31 March 1994 to 2003
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9. BA 9. Revenue
2003 2002
R A B P BB
Original
Estimate Actual Actual
$°000 $000 $°000
kR Loan repayments:
B EE 2,721,737 2,742,828 3,325,646 Housing loans
HHE 081,081 1,033,847 975,661 Education loans
oAt B3k 139,661 247,853 207,420 Other loans
3,842,479 4,024,528 4,508,727
AR Interest:
B 347,728 291,580 472,915 Loans
TER B SRAT 5 136,330 144,217 397,301 Deposits and bank balances
308 042 00 K0 Y I 3,326 3,118 3,171  Surcharges on overdue loan
repayments
Jefb - 2 5  Others

4,329,803 4,463,445 5,382,119

ZOOZEO=ZAEEMBA N
Analysis of Revenue for the year ended 31 March 2003

HAb1%3K Other Loans
$248 T #/Million
6%

BB 153k Housing Loans
$2,742 T #1 Million
61%

B B30 {b Interest and Others
$439 ¥i ¥/ Million
10%

# i £¥3% Education Loans
$1,034 ' ¥/ Million
23%

e A B3 Total Revenue
$4,463 | #/Million
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10. B2 10. Expenditure
2003 2002
JA TS TP Em HISEGE
Original
Estimate Actual Actual
$°000 $°000 $000
o Loan payments:
R EHK 570,494 210,805 5,082,583 Housing loans
HEENX 2,169,151 1,810,242 1,374,206 Education loans
HoAh 5K 842,095 767,402 820,420 Other loans
3,581,740 2,788,449 7,277,209
HAb - 61 168  Others
bR 230,000 - - Additional commitments
TR 2 BOR — BB I 3K 3,000,000 3,300,000 - Transfer to General Revenue
6,811,740 6,088,510 7,277,377

ZOOZZOZAR M X A4
Analysis of Expenditure for the year ended 31 March 2003

L4 £%3% Other Loans

$768 Ti ¥/ Million
#U# $i3% Education Loans

13%
J3 2 #3% Housing Loans
$1,810 ¥ #/Million $211 1 #/ Million

30% \ 3 3%

PH 3 4491 Total Expenditure

S R — PR A T AK I Transfer to General Revenue 56,089 i #/ Million

$3,300 ¥ %/ Million
54%
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11 FfbB o) 11. Other Cash Movements
TR AN LA SR A - These are transactions relating to cash movements
other than revenue or expenditure.

2003 2002
$000 $°000
BN Net receipts:
B R CER I 251 938 Increase in deposits
BOEINEE SRS 1,636,049 1,878,593 Reduction in investments with
the Exchange Fund
B ERAITIR K - 10,601 Reduction in deposits with
banks
1,636,300 1,890,132
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